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Market Overview 
 

 

 
 

 
 

 
 

  
  

Signals Overview 

Aggregator Aggressive VIX QE Buy Pwr Swing

Long 100% Long XIV Flat  
 

 

Tonight’s Research Points 



 2 days of broad selling have the market setup to bounce 

 

 

 

Short-term Outlook  

The Bottom Line  

Evidence is still leaning bullish and the market is now strongly oversold.  There appears to 

be an solid upside edge, and I will look to position myself to take advantage of it. 
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Summary of Recent Active Studies (see Letters from listed dates for details) 

 
 

 

The Evidence 

Thursday was another big market decline.  The SPX closed down 1.4%, the NASDAQ lost 

1.7%, and the Russell 2000 fell 1.8%.  Breadth was negative as the NYSE Up Issues % 

came in at 20% and the Up Volume % was 24%. Total NYSE volume rose from Tuesday’s 

level. 

 

Thursday was the 2nd day in a row of lopsided negative breadth.  Thursday also crossed under 

and closed below the 200ma.  This brought about the following study from the 8/21/15 letter.  

Results are updated. 

 

 

 

For the considerable sample size and low number of criteria these results are astonishingly 

consistent. The stat at the bottom of the table is what seems most striking. Below is an equity 

curve using a 2-day exit. 
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Despite the “downtrend” filter this setup has generated some impressive returns.  The last one 

was one of a very few big losses.  It does not concern me at this point, and I believe this study 

is worth consideration on the Active List. 

 

I have updated the AggregatorH chart below.   

 

http://quantifiableedges.blogspot.com/2008/07/quantifiable-edges-aggregator.html
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With tonight’s studies considered the green Aggregator Line held above zero.  Positive 

readings mean net expectations from the Active List are for upside over the next few days.  

Meanwhile the black Differential Line rose further above zero.  The positive Differential 

Line reading means SPX is oversold versus recent expectations.  So expectations are 

positive and SPX is short-term oversold.  This is considered a bullish configuration. Bullish 

configurations are visible on the chart whenever both lines close on above 0.  Therefore, 

the Aggregator signal stayed long at the close.   

 

Based on the current studies, evidence is set to remain positive on Friday.  Of course this 

could change if compelling bearish evidence emerges.  The Differential Pivot will be 

2113.22 on Friday.  That is a whopping 3.1% above Thursday’s close.  So SPX would need 

to close up at least 3.1% in order to move from oversold to overbought on Friday.  That is 

extremely unlikely.  A more likely scenario for working off the oversold condition would 

be a multi-day rally or consolidation. 

 

Evidence is becoming more bullish.  And there is plenty of room to the upside before the 

market would be considered overbought.  So potential reward is quite high and evidence 

favors that direction.  This setup appears strong enough to me that I will look to get long 

on Friday if I can get a good entry price.  
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Intermediate-term Outlook (2 weeks – 2 months) – updated 11/30 –slightly bullish 

The intermediate-term outlook was last updated in the 11/30/14 Letter.  It can be found in 

the most recent weekly letter on the website. 

http://quantifiableedges.com/current-weekly-letter/ 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I 

will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with 

occasional other trade ideas to track below. 

 

SPY – buy ¼ index position @ $205.61 LIMIT.  Based on the short-term outlook above 

I will begin scaling into an index position in anticipation of a bounce. 

 

 
 

Current Open Trade Ideas 

None 
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